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75-44 - Act of March 8, 1938 

[As Amended Through P.L. 113–4, Effective March 7, 2013] 

BORROWING POWER 

SEC. 4. ø15 U.S.C. 713a–4¿ With the approval of the Secretary 
of the Treasury, the Commodity Credit Corporation is authorized 
to issue and have outstanding at any one time, bonds, notes, deben-
tures, and other similar obligations in an aggregate amount not ex-
ceeding $30,000,000,000. Such obligations shall be in such forms 
and denominations, shall have such maturities, shall bear such 
rates of interest, shall be subject to such terms and conditions, and 
shall be issued in such manner and sold at such prices as be pre-
scribed by the Commodity Credit Corporation, with the approval of 
the Secretary of the Treasury. Such obligations shall be fully and 
unconditionally guaranteed both as to interest and principal by the 
United States, and such guaranty shall be expressed on the face 
thereof, and such obligations shall be lawful investments and may 
be accepted as security for all fiduciary, trust, and public funds the 
investment or deposit of which shall be under the authority or con-
trol of the United States or any officer or officers thereof. In the 
event that the Commodity Credit Corporation shall be unable to 
pay upon demand, when due, the principal of, or interest on, such 
obligations, the Secretary of the Treasury shall pay to the holder 
the amount thereof which is hereby authorized to be appropriated, 
out of any money in the Treasury not otherwise appropriated, and 
thereupon to the extent of the amount so paid the Secretary of the 
Treasury shall succeed to all the rights of the holders of such obli-
gations. The Secretary of the Treasury, in his discretion, is author-
ized to purchase any obligations of the Commodity Credit Corpora-
tion issued hereunder, and for such purpose the Secretary of the 
Treasury is authorized to use as a public-debt transaction the pro-
ceeds from the sale of any securities hereafter issued under Chap-
ter 91 of Title 31 and the purposes for which securities may be 
issued under such chapter are extended to include any purchases 
of the Commodity Credit Corporation’s obligations hereunder. The 
Secretary of the Treasury may at any time sell any of the obliga-
tions of the Commodity Credit Corporation acquired by him under 
this section. All redemptions, purchases, and sales by the Secretary 
of the Treasury of the obligations of the Commodity Credit Cor-
poration shall be treated as public-debt transactions of the United 
States. No such obligations shall be issued in excess of the assets 
of the Commodity Credit Corporation, including the assets to be ob-
tained from the proceeds of such obligations, but a failure to com-
ply with this provision shall not invalidate the obligations or the 
guaranty of the same: Provided, That this sentence shall not limit 
the authority of the Corporation to issue obligations for the purpose 
of carrying out its annual budget programs submitted to and ap-
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1 See P.L. 7, 77th Cong., 55 Stat. 9, Feb. 19, 1941, as amended by P.L. 510, 77th Cong., 56 
Stat. 190, March 28, 1942, 31 U.S.C. 742a, abolishing tax exemption for income from obligations 
issued or guaranteed by the United States or any agency or instrumentality thereof. 

proved by the Congress pursuant to Chapter 91 of Title 31. The 
Commodity Credit Corporation shall have power to purchase such 
obligations in the open market at any time and at any price. 

TAXATION 

SEC. 5. 1 ø15 U.S.C. 713a–5¿ Bonds, notes, debentures, and 
other similar obligations issued by the Commodity Credit Corpora-
tion under the provisions of this Act shall be deemed and held to 
be instrumentalities of the Government of the United States and 
as such they and the income derived therefrom shall be exempt 
from Federal, State, municipal, and local taxation (except surtaxes, 
estate, inheritance, and gift taxes). The Commodity Credit Corpora-
tion, including its franchise, its capital, reserves, and surplus, and 
its income shall be exempt from all taxation now or hereafter im-
posed by the United States, by any Territory, dependency, or pos-
session thereof, or by any State, county, municipality, or local tax-
ing authority; except that any real property of the Commodity 
Credit Corporation shall be subject to State, Territorial, county, 
municipal, or local taxation to the same extent according to its 
value as other real property is taxed. 
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